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Figure 68: Price-to-Book Multiples of Homebuilders
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Figure 73: Price to Book of Individual Companies in our

Coverage (CTX, DHI, LEN, and PHM)
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Iy 9.06 2. 04 4.45 2.48 1.91 3.01 7.48 1.68 9. 85 -60%
S A 7.32 1. 44 5.09 2.84 7.18 4.44 | 12.60 2.48 2.37 30%
RS 5 2.49 2.01 1.12 5.38 3.95 4. 42 2.21 1.26 -29%
SRy 5.28 2.55 2.07 1.16 4.93 3.83 4.43 2. 14 1.38 ~34%
WY & 7.14 2.55 2.79 1.56 6. 52 4. 26 6. 64 2.38 -0. 93 %
ST X4k, 4.06 -2. 62 -1.55 -0. 87 2.50 | -2.16 1. 40 0.21 -151%
SERH 5.95 1. 49 4.00 2.23 5.70 4. 04 9.02 2.25 -1.70 112%
W 5 e 7.09 3.08 2. 30 1.28 -4.24 1.36 1. 74 0.76 0. 35 ~77%
o] 13.57 3.09 4.39 2. 45 5. 86 4.08 | 10.00 2.28 -1.31 -18%
THARGM 10. 19 2.89 3.53 1.97 7.41 4. 50 8. 87 2.51 1.63 -25%
Tk Ak 7.85 1.35 5.83 3.25 4.09 3. 60 11.72 2.01 -0. 62 62%
Hh by 10. 81 5.22 2.07 1.16 0.53 2. 64 3.06 1.48 1. 34 ~75%
i 5 W 14. 58 3.39 4.30 2. 40 9.20 4.98 11.97 2.78 -0. 13 ~17%
K8 3.89 1.98 1.97 1. 10 2.96 3.30 3. 62 1. 84 1.96 -38%
HrAEA Y 7.2 2. 64 2.73 1.52 7.34 4.48 6. 83 2.50 1.25 -19%
ZRILSE 5.83 1.55 3.77 2.10 2.49 3.17 6.67 1.77 -2. 59 106%
EA NN 3.28 2. 46 1. 34 0.75 1.27 2. 84 2.12 1.59 0. 43 ~43%
T 6. 53 3.69 1.77 0.99 3.67 3.49 3.45 1.95 1. 02 ~54%
I =T 3. 94 1. 46 2. 70 1. 50 3.79 3.52 5.30 1.97 3.79 -31%
sk 10. 87 5.08 2. 14 1.19 4.98 3.85 4.59 2.15 2.98 -67%
et a4 3.39 3.08 1. 10 0. 61 9. 44 5.05 3.10 2. 82 0.10 ~11%
e E Mk 5.26 3.30 1.59 0.89 9.96 5.19 4.61 2.90 -0.74 2%
TR 8. 46 3.31 2.55 1. 42 9. 74 5.13 7.31 2. 86 -0. 59 ~T%
B384 4. 49 1.82 2. 47 1.38 3.41 3. 42 4.71 1.91 0. 68 -9%
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(R b B T a g ANMEL DX, IeAh, BRI A B SR R E N T i 4 B H AT
WRBEERMAER, FRIUR A A HIFARIENB L BE NN EX . X2EFA NAV
A S 2 IR T AR —— AT BN R IR 23 BsE. P EA w e R A F K
& AR VNI 5= N S & S S N T e T 0 N B |45 S (Bl FRE e S I S R SR 3 Y
Dise, ISR R, FIRJLRAFMBNEARBERF A S, w2 g1
BI) ROIC 4y 2.83%, JRU: 3% )5 15 4 1.82 5, BIBRAEE 1.04 TG % &6 0 E KT
MHF 172 AR R il s £ AR ROIC 4 5.14%, WU A4 5 154 2.17
£, S ERAE 0.88 TG HE A8 I, IR T 2401 2.26 f5 T 1% o 4y 1T ROIC
R 1.91%, SRS TR0 1.68 1%, SIBREBEKIT 10 ST % G )5, WK
T2YHT 2.04 f5 i3, W B SR ERE £ BRI ROIC 24 4.98%, KU 48 i Ty %
Hh 215 4%, BIBREEK 2.98 B ik S, KT 40T 5.08 f5 13, MG e H e
PIRD 7V R BN T B X .
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AR, Pk, BT ARt BE e 2 T AR 5T B
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i, JIE A B AMER AR, SRR, EAETRG T CE T Z A
A LT NAV (3,  BUEER D 5B E Al 5 BT A, i AR
TS NIOEX, AR R T ER A% . AL, Wl 8RE, 27
AN AL N BN R ) 30%.0 (EE, AV AN PRSI, AT S AR
I DA — MR, TR, Pl B B, RERAGE A LIS
RNBRIR RESAE S B Ui EEHRIX Bl

Wiz AL MBETE?

JEA GRS TRl I 5 1, e B AN, PR AN E WD), FR
TR R WG BEEE Z o MG H BT LU Z T ZFE 0, A
EEH =, AT LR G (LD 198, T FP R, SR DIk
PIEANIG % -

e S R AE

SR EM = e U A, M I R T AR, RS R iz, (H
AR L RER 73 2 ASEAR A AR I R LR SE DN AEOBE » 50k e - M B [ LS A
7 DA S RA TR 2 0 20 D A QR 1) R LR UATIRE SR, A - il (e (R B o 1585 18
T PR R I ——(E P R 2 LB B N REHE, IF AP S BRSSO R
BT AENZ A5, RORh R B L A R I A AT A B 25 T 3

Fk: KA IS

FEHL P FEN R R G, SRR LR AT G, 7E 2008 4 3 F— i b,
AT 2400 RS S A 24 TR T E K 15~40%, BTk, BI4E% & 4 ik s
PIBCIR B, A8 5 BT A AUAR 2 Tk I B 45~60% , A I HE 57 5 8 1 Tl v AN AE
0.45~0.6 %o 571, AR LRSS NAV HEHE, TS EZE%, -
T R A AE B HER 5B, PR v S I A T IS 1R B S Rt SO 2 TR TR L 1
0.46~0.63 1%

SFERRMIAGAEAL T HE T 22007 by 5 B R ML, v A 7 AT AR ot R PR
My X IR IE T AR AR AU ik o S s SR RAT R 2 L T
P77 S IR U T 4 2 AR S At gl RS A (L RO A 1 T 7% o

TR RAT: M BPS AR MUS

P AR RAT R M A (R A AR 3 A PR 3, T S AV TR) e ) 22 5, i XUR: A
FI BV G = Bk . el X = Ak CDS  (Credit Default Swap, {5 H XU E
e ) R AT A D AR [ )95 2 A WA W R 8 0 Z R T R e s RS
BRI B = B TR PP 98 23 B DRI O T PRI (R I 0 R0 R A XU DR 1=, 75 281 T 38 s 1 g i
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R D) BRI B8 p ol B XU A 3%

IR B 7558 7 rh i B XSS R 3R
SUPRPRE | RORIOLF )RR T e || s
o (I E I H (R T A0
A * (1-B) = C - D = E
CTX $18.27 | * | (1-7%) = $17.01 | - $0.97 | = $16. 04
DHI $12.59 | = | (1-38%) = $7.76 | - $0.40 | = $7.36
HOV $12.65 | * | (1-14%) = $10.90 | - $0.76 | = $10. 14
LEN $22.89 | x| (1-42%) = $13.28 | - $0.47 | = $12.81
MTH $25.19 | * | (1-32%) = $17.09 | - $0.48 | = $16. 61
PHM $14.08 | = | (1-43%) = $7.98 | - $0.38 | = $7. 60
RYL $25.89 | * | (1-20%) = $20.74 | - $0.54 | = $20. 20
TOL $20.90 | * | (1-57%) = $9.05 | - $0.17 | = $8. 88
F (2 R 20 5 PR B 5 BRI B (1) 3R
e v, VA S5 K 1t
(] U1 T 94 26 S ke 2 ) e ) 22 S 5 R 2
OSIELEN | e | [ m | | amines || memewmo || smp
2y
F * G +| H |= I * E = F

CTX 0. 26 ¥ | -1.99 | +] 2.05 | = 1. 53x * $16.04 | = $25
DHI 0.21 % | -1.99 | +] 2.05 | = 1. 63x * $7.36 | = $12
HOV 0. 61 ¥ | -1.99 | +] 2.05 | = 0. 84x * $10.14 | = $8
LEN 0. 37 % | -1.99 | +] 2.05 | = 1. 31x * $12.81 | = $17
MTH 0. 55 ¥ | -1.99 | +] 2.05 | = 0. 96x * $16.61 | = $16
PHM 0.23 % | -1.99 | +] 2.05 | = 1. 59x * $7.60 | = $12
RYL 0.23 ¥ | -1.99 | +] 2.05 | = 1. 59x * $20.20 | = $32
TOL 0.19 % | -1.99 | +] 2.05 | = 1. 67x * $8.88 | = $15

BRI : Deutsche Bank, FITT Research, North America United States, Homebuilders,

18" 2008

FRBI A R RSHT I I H £ BT 55

2 L ST KRS R 3% LR DA T vge R AR R B8 Lo IXAT Rk, —

SR 2 10 SR T U ST TV e T R A A 71 268 R 47
90 T 05 MU, #0010 B A [ 3 (ROIC)
AT, EHIIEIRA ROIC T2 A 0 23 .

R (3) sl R L

TOL DHI RYL LEN PHM KBH CTX HOV
10 %34 PB 1. 77x 1.63x 1. 74x 1.97x 1. 34x 1. 75x 1. 63x 1.51x
7 3 KBSy -0.2x | -0.2x | -0.2x | -0.2x | -0.2x | -0.2x | -0.2x | -0.2x

O w) G RS AT 0. 0x 0. 0x 0. 0x -0. 2x 0. 0x 0. 0x 0. 0x -0. 1x




25 w0 25 RS AT A 0. 0x 0. 0x 0. 0x -0. 4x 0. 0x 0. 0x -0.1x | -0.4x
EEpLINIpEI> S 1.57x | 1.43x | 1.54x | 1.17x | 1.14x | 1.55x | 1.33x | 0.81x
#* (4) ROIC [A])HE
TOL | DHI | RYL | LEN | PHM | KBH | CTX | HOV
TR ROIC | 2.3% | 3.6% | 5.0% | 1.5% | 1.5% | 3.1% | 2.2% | —0.5%
EHWEE ] 0.90x | 1.01x | 1.12x | 0.84x | 0.84x | 0.97x | 0.89x | 0. 68x

ZRIKJH: Lehman Brother, Global Equity Research, North America, Homebuilders, Mar

13th, 2008
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Source: Company reports, FactSet, and lehman Brothers estimates




